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Regulations for liquidity risk 

This regulation states what is to be measured, monitored and reported in order to maintain a 
good understanding of the exposure to liquidity risk in the Riksbank’s financial assets and 
liabilities. 

1. Introduction and purpose

1.1. The regulations in this document stipulate the general principles for the management of 
liquidity risk. 

1.2. The regulations are subordinate to and complement the Financial risk policy. 

1.3. The purpose of the regulations is to ensure: 
1.3.1. that all the liquidity risks at the Riksbank are identified, 
1.3.2. that reliable methods for measuring liquidity risks are used at the Riksbank, 
1.3.3. that identified liquidity risks are managed and reported in a way that provides 

a good understanding of liquidity risks at the Riksbank, 
1.3.4. that the limits and other forms of control within liquidity risk adopted by the 

Executive Board are monitored and reported, 
1.3.5. that the Riksbank holds sufficient liquid assets that also fulfil any policy needs 

that may arise, 

Financial risk 
policy

Investment 
regulations

Regulations for 
liquidity risk

Regulations for 
credit risk

Regulations for 
market risk



 

 

 
 

    2 [2] 
 

1.4. The regulations are complemented where appropriate by regulations decided on by the 
Head of the Markets Department, the Head of the Financial Stability Department and the 
Head of the Risk Division in line with their areas of responsibility.  

 
2. Definition 

2.1. Liquidity risk is defined as the risk that the Riksbank will be unable to sell assets in time 
or only sell them at a significantly reduced price.  

 
2.2. The liquidity of an asset has two components: the time required to sell the asset 

(realisability) and the effect of a sale on the asset's market price (market liquidity). High 
market liquidity means that an individual sale has little impact on market price. An asset 
with good liquidity has both short realisability and high market liquidity.  

 
2.3. Assets with very high liquidity are defined as: 

2.3.1. Cash balances deposited at a central bank or the BIS, or 
2.3.2. FIXBIS1 deposited at the BIS, or 
2.3.3. debt securities issued by governments in that government's own currency, or 
2.3.4. debt securities according to 2.3.3 that are lent at a fixed maturity of no more 

than one (1) bank day, providing that the lending agent provides the Riksbank 
with credit until non-returned securities are regained. 

 
2.4. After consultation with the Head of the Risk Division, the Head of the Markets 

Department decides which currencies and governments shall be covered by the 
definition in 2.3. 

 
3. Measuring liquidity risk 

3.1. When calculating liquidity risk, all of the financial assets of the Riksbank shall be included.  

3.2. The method for measuring the Riksbank’s liquidity risk is to be decided by the Head of 
the Risk Division after consultation with the Head of the Markets Department.  

 
4. Limits and follow up 

4.1. The Riksbank’s holding in individual securities issues shall be limited in relation to the 
total issued volume. The Head of the Markets Department shall decide on more detailed 
regulations for the limitation of such holdings.  
 

4.2. The Head of the Markets Department is responsible for convening meetings with 
representatives of the Financial Stability Department and the Markets Department and 
the Head of the Risk Division for the exchange of information on the capacity needed for 
liquidity support. 

 
 

                                                             
1 The BIS defines FIXBIS as "transferable book-entry claims on the BIS" that are registered in the central bank or international 
financial organisation's own name. 


