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Investment regulations 

This investment regulation regulates which countries, asset types, instrument types, 
counterparties and issuers are allowed to be invested in when managing the Riksbank’s assets 
and liabilities. The regulation also specifies the principles for the drafting process that must 
precede each individual approval. 

1. Introduction and purpose

1.1. The purpose of regulations in this document is to establish the basic principles for 
permitted investments. 

1.2. The regulations are subordinate to and complement the Financial risk policy. 

1.3. The regulations are complemented where appropriate by regulations decided on by the 
head of the Market Department and the head of the Cash and Payment Systems 
Department in line with their areas of responsibility. 

1.4. Investments may only be made when the type of instrument, type of asset, currency, 
country, issuer, counterparty or external manager have been examined and approved in 
accordance with the established preparatory process. The principles governing the 
preparatory process are presented in Appendix A.  

2. Permitted countries

2.1. Investments in government securities may only include government securities issued by 
countries that are members of the OECD. 
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3. Permitted instrument and asset types 

3.1. Before an instrument can be approved, established methods for valuation and risk 
measurement must be available. It must also be possible to book the instrument in 
accordance with the accounting principles stipulated by the Sveriges Riksbank Act.  

4. Permitted issuers  

4.1. Issuers shall have their legal domicile in an approved country.  
 
4.2. The issuer of debt securities shall have an external credit rating no lower than BBB- or 

equivalent. The requirement for issuers regarding an external credit rating can also be 
met if the issuer's obligations are guaranteed by another party that has such a credit 
rating. Such a guarantee must be designed so that the credit risk is not deemed to be 
greater than it would be in a situation with direct exposure to the guarantor. 

5. Permitted counterparties 

5.1. A counterparty is a party1 that the Riksbank enters into an agreement with. 
 
5.2. Counterparties shall have their legal domicile in an approved country. 

 
5.3. Counterparties shall have an external credit rating no lower than BBB- or equivalent. This 

limitation does not apply to the application of the Terms and Conditions for RIX and 
Monetary Policy Instruments, to Euroclear Sweden, the BIS, ECB and IMF or to central 
banks in countries with external credit ratings no lower than BBB-. 
 

5.4. Counterparties shall have an external credit rating no lower than A-, or equivalent, if the 
counterparty:  
5.4.1. handles payments on behalf of the Riksbank, 
5.4.2. is used for the clearing of market-traded and listed derivatives on behalf of the 

Riksbank, 
5.4.3. performs securities lending on behalf of the Riksbank, or 
5.4.4. is a custodial bank, which is to say it holds securities on behalf of the Riksbank. 
This limitation does not apply to the application of the Terms and Conditions for RIX and 
Monetary Policy Instruments, to Euroclear Sweden, the BIS, ECB and IMF or to central 
banks in countries with external credit ratings no lower than A-. 

 
5.5. The requirement for counterparties regarding an external credit rating can be met if a 

counterparty’s obligations are guaranteed by another party that has such a credit rating. 
Such a guarantee must be designed so that the credit risk is not deemed to be greater 
than it would be in a situation with direct exposure to the guarantor. The requirement 
for counterparties regarding an external credit rating with regard to the purchase and 
sale of securities for cash on delivery (Delivery versus Payment) can also be met if the 
counterparty’s parent company meets this requirement. 
 

5.6. Credit institutions and companies that conduct securities business must be under the 
prudential supervision of a public authority or other competent body in the home 
country. Prudential supervision means that a competent authority issues special 
authorisations for the entities under its supervision in accordance with established 
suitability criteria and then continually oversees the financial status of these entities as 
well as the maintenance of the permit criteria (where appropriate at group level). 

 
5.7. Securities held by a custodial bank shall be held in such a way that the Riksbank has a 

right of reclamation to the securities in accordance with the valid competition legislation 

                                                             
1 The term "party" excludes physical persons. 
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in the event of the bankruptcy of the custodial bank. Securities may be held in securities 
accounts that are used for several customers, so-called pooled accounts or omnibus 
accounts.  
5.7.1. In general, loans should not occur, but in order to facilitate the administration 

of financial transactions at the Riksbank’s custodial banks and correspondent 
banks, loans may be raised to a limited extent.  

 
5.8. The Riksbank’s securities holdings shall always be divided between at least two custodial 

banks in such a way that the Riksbank can always perform its statutory tasks and meet 
its commitments.  
 

5.9. Credit risks connected with repo transactions shall be restricted by ensuring that the 
securities included are approved for investment in the management of the gold and 
foreign currency reserves or the Riksbank’s securities portfolio in Swedish kronor. 

 
5.10. In cases where securities lending is performed by a counterparty on behalf of the 

Riksbank, a so-called lending agent, the credit risk shall be limited by requiring the lending 
agent to have a minimum credit rating corresponding to A-. The borrower of the security 
and the counterparty for reinvestment shall have a minimum credit rating corresponding 
to BBB- . Credit risk shall also be limited by requiring collateral in the form of assets that 
are approved as collateral for the Riksbank’s external securities lending. 
5.10.1. The lack of a credit rating may be accepted for a borrower or a counterparty for 

reinvestment if the lending agent can give the Riksbank an applicable indemnity 
guarantee.  

6. Restrictions for credit institutions and Swedish companies under the supervision of 
Finansinspektionen. 

6.1. The Riksbank shall not have any unsecured exposures to Swedish credit institutions (with 
the exception of the stipulations in 6.1.1 and 6.1.2). Credit institutions under the 
supervision of Finansinspektionen can therefore not be counterparties in derivative 
contracts issued by actors other than an authorised marketplace or deposit recipient. 
6.1.1. However, credit institutions under the supervision of Finansinspektionen are 

permitted as counterparties in FX transactions. 
6.1.2. The restriction in 6.1 does not apply to the conduct of monetary policy and 

foreign exchange policy transactions.  

7. Responsibility 

7.1. The Head of the Markets Department shall, within the framework of this regulation, for 
the assets and liabilities managed by the Markets Department, decide on: 
7.1.1. which countries’ government securities may be used, 
7.1.2. which currencies may be used, 
7.1.3. which asset types may be used, 
7.1.4. which instrument types may be used, 
7.1.5. which issuers may be used, 
7.1.6. which counterparties may be used, 
7.1.7. which external managers may be used and to what extent (providing that the 

decision does not relate to matters concerning strategic issues outside the 
operational plan adopted by the Executive Board), 

7.1.8. securities lending performed by another on behalf of the Riksbank, 
7.1.9. which price sources shall be used for valuation.   
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8. Documentation of decisions 

8.1. All decisions in accordance with the regulations in this document shall be documented, 
in connection with which the following shall particularly apply: 
8.1.1. approved issuers shall be entered on a list with a specification of the instrument 

types approved for each issuer and the applicable limits, 
8.1.2. approved counterparties shall be entered on a list with a specification of the 

kind of transactions that can be performed with the counterparty and the limits 
that apply, 

8.1.3. approved instrument types shall be entered on a list with a specification of any 
restrictions that apply to their use, 

8.1.4. approved currencies shall be entered on a list with a specification of any 
restrictions. 

 
8.2. The Head of the Markets Department shall be responsible for ensuring that the lists 

mentioned in points 8.1.1. – 8.1.4. are kept up to date and easily accessible. 
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A. APPLICATION PROCEDURE FOR DECISIONS THAT ENTAIL CHANGES IN THE 

MANAGEMENT OF THE RIKSBANK'S ASSETS AND LIABILITIES 

1.1. The application procedure below shall not be applied to applications according to the 
Terms and Conditions for RIX and Monetary Policy Instruments unless this refers to 
applications concerning counterparties in foreign exchange transactions or such 
counterparties in the purchase and sale of securities according to the Terms and 
Conditions for RIX that are not monetary policy counterparties. 
 

1.2. In order to ensure that all the financial and operational risks relating to the management 
of the Riksbank’s financial assets and liabilities are identified, valued and managed, 
decisions that may affect the Riksbank’s financial and operational risk level shall be 
preceded by a comprehensive preparatory process in which all the divisions concerned 
are obliged to take part. 
 

1.3. The Head of the Risk Division specifies in a separate routine description how the 
preparatory process shall be conducted. The head of department of the applying unit 
takes the final decision and is responsible for ensuring that the preparatory process has 
been conducted in accordance with the routine description.  

 
1.4. Application shall take place before or in connection with decisions on: 

1.4.1. Introduction/approval of a new type of asset type, new currency, instrument 
type, country, issuer, counterparty, external manager or in the event of certain 
new combinations of these (apart from new currency regarding an instrument 
type that has already been approved for an approved issuer or counterparty). 

1.4.2. regulations and changes to regulations that significantly affect the Riksbank’s 
risk level. 

 
1.5. Applications shall, as a minimum, include: 

1.5.1. the purpose of the application and the plan for implementation, 
1.5.2. a description of the transaction flow including how settlement/clearing of 

transactions shall be performed, 

1.5.3. an analysis of the effect on the financial and operational risk level2, 
1.5.4. a description of how risk management shall be performed, with a specification 

of mandates/limits, valuation, accounting and reporting, 
1.5.5. a description of needs with regard to training, systems development and other 

internal and external resources. 

 
 

                                                             
2 Legal risks are included in the term operational risks. 


