RIKSBANK

Hearing on monetary
pOIicy Stefan Ingves

Governor of the Riksbank

Riksdag Committee on Finance
19 October 2021




SVERIGES

Strong recovery
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More normal growth rates going forward
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Rapid recovery has created bottlenecks
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* Logistics problems and shortages of intermediate

goods

* Industrial production is being obstructed
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High inflation in several countries
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important to Sweden's international trade.



Swedish inflation will be above 2 per cent over [=
next year RIKSBANK
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Underlying inflation signalling no obvious =is
upturn in the longer term
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The labour market has started to recover
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Expansionary monetary policy bringing inflation

close to target

Repo rate at zero per cent
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Crisis facilities to be concluded

* Programme for corporate lending via banks

« Offer of loans in USD Measures for

guaranteeing
access to liquidity

* Lending in SEK for 3 and 6 months, respectively

* Eased collateral requirements
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Central banks’ balance sheet totals
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Monetary policy needs to be sustained

Strong recovery in
the Swedish economy

Temporarily
high inflation

o

Expansionary
monetary policy
brings inflation more
permanently close to
target



High household indebtedness and problems in
the housing market need to be addressed

* Housing prices continue to rise but at a slower

rate 140 T

* High housing prices and high household
indebtedness make the financial system
vulnerable and increase risks to the Swedish
economy

* Important to consider tax and housing policy
measures, but single targeted measures may
not be enough
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Housing prices in Sweden
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Note. The price development is indexed at January 2019 = 100.
Seasonally adjusted prices.

Sources: Valueguard and the Riksbank.
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